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COMMUNITY HEALTH CENTERS/ RURAL HEALTH CLINIC GRADUATE MEDICAL EDUCATION 
(GME) PROGRAM 
 
THE ADMINISTRATION SHALL ESTABLISH, CONTINGENT ON APPROVAL BY THE CENTERS FOR 
MEDICARE AND MEDICAID SERVICES, A SEPARATE GRADUATE MEDICAL EDUCATION PROGRAM 
TO REIMBURSE QUALIFYING COMMUNITY HEALTH CENTERS AND RURAL HEALTH CLINICS THAT 
HAVE AN APPROVED PRIMARY CARE GRADUATE MEDICAL EDUCATION PROGRAM. THE 
ADMINISTRATION SHALL: 
 
1. DISTRIBUTE TO QUALIFYING COMMUNITY HEALTH CENTERS AND RURAL HEALTH CLINICS ANY 
MONIES APPROPRIATED FOR GRADUATE MEDICAL EDUCATION FOR THE DIRECT AND INDIRECT 
COSTS OF PRIMARY CARE GRADUATE MEDICAL EDUCATION PROGRAMS THAT ARE ESTABLISHED 
BY QUALIFYING COMMUNITY HEALTH CENTERS AND RURAL HEALTH CLINICS AND THAT ARE 
APPROVED BY THE ADMINISTRATION. 
 
2. ADOPT RULES SPECIFYING THE FORMULA BY WHICH THE MONIES ARE DISTRIBUTED. 
 
3. REQUIRE EACH PRIMARY CARE GRADUATE MEDICAL EDUCATION PROGRAM THAT RECEIVES 
MONIES PURSUANT TO PARAGRAPH 1 OF THIS SUBSECTION TO IDENTIFY AND REPORT TO THE 
ADMINISTRATION THE NUMBER OF NEW RESIDENCY POSITIONS CREATED WITH THOSE MONIES, 
INCLUDING POSITIONS IN RURAL AREAS.  EACH PROGRAM SHALL ALSO REPORT INFORMATION  
RELATED TO THE NUMBER OF FUNDED RESIDENCY POSITIONS THAT RESULTED IN PHYSICIANS 
LOCATING THEIR PRACTICES IN THIS STATE. THE ADMINISTRATION SHALL REPORT TO THE JOINT 
LEGISLATIVE BUDGET COMMITTEE ON OR BEFORE JULY 1 OF EACH YEAR ON THE NUMBER OF 
NEW RESIDENCY POSITIONS AS REPORTED BY THE PRIMARY CARE GRADUATE MEDICAL 
EDUCATION PROGRAMS PURSUANT TO THIS PARAGRAPH. 
 
4. COORDINATE WITH LOCAL, COUNTY AND TRIBAL GOVERNMENTS AND ANY UNIVERSITY 
UNDER THE JURISDICTION OF THE ARIZONA BOARD OF REGENTS THAT MAY PROVIDE MONIES IN 
ADDITION TO ANY STATE GENERAL FUND MONIES APPROPRIATED FOR PRIMARY CARE 
GRADUATE MEDICAL EDUCATION IN ORDER TO QUALIFY FOR ADDITIONAL MATCHING FEDERAL 
MONIES FOR PROGRAMS OR POSITIONS IN A SPECIFIC LOCALITY. PAYMENTS BY THE 
ADMINISTRATION PURSUANT TO THIS PARAGRAPH MAY BE LIMITED TO THOSE PROVIDERS 
DESIGNATED BY THE FUNDING ENTITY AND MAY BE BASED ON ANY METHODOLOGY DEEMED 
APPROPRIATE BY THE ADMINISTRATION, INCLUDING REPLACING ANY PAYMENTS THAT MIGHT 
OTHERWISE HAVE BEEN PAID PURSUANT TO PARAGRAPH 1 OF THIS SUBSECTION HAD SUFFICIENT 
STATE GENERAL FUND MONIES OR OTHER MONIES BEEN APPROPRIATED TO FULLY FUND THOSE 
PAYMENTS. THESE PROGRAMS, POSITIONS AND PAYMENT METHODOLOGIES MUST BE APPROVED 
BY THE ADMINISTRATION AND THE CENTERS FOR MEDICARE AND MEDICAID SERVICES. THE 
ADMINISTRATION SHALL REPORT TO THE PRESIDENT OF THE SENATE, THE SPEAKER OF THE 
HOUSE OF REPRESENTATIVES AND THE DIRECTOR OF THE JOINT LEGISLATIVE BUDGET 
COMMITTEE ON OR BEFORE JULY 1 OF EACH YEAR ON THE AMOUNT OF MONIES CONTRIBUTED 
AND THE NUMBER OF RESIDENCY POSITIONS FUNDED BY LOCAL, COUNTY AND TRIBAL 
GOVERNMENTS AND ANY UNIVERSITY UNDER THE JURISDICTION OF THE ARIZONA BOARD OF 
REGENTS, INCLUDING THE AMOUNT OF FEDERAL MATCHING MONIES USED. 
  


