A H C C C S Douglas A. Ducey, Governor

Arizona Health Care Cost Containment System Jami Snyder, Director

July 2, 2020

The Honorable Karen Fann Arizona
State Senate

1700 W. Washington

Phoenix, AZ 85007

The Honorable Russell Bowers
Arizona House of Representatives
1700 W. Washington

Phoenix, AZ 85007

Richard Stavneak, Director

Joint Legislative Budget Committee
1716 W. Adams

Phoenix, AZ 85007

Dear President Fann, Speaker Bowers, and Mr. Stavneak:

Pursuant to A.R.S. § 36-2903.01(G)(9)(f), the Arizona Health Care Cost Containment System
(AHCCCS) is required to annually report to the President of the Senate, the Speaker of the House of
Representatives and to the Director of the Joint Legislative Budget Committee on the amount of
Graduate Medical Education (GME) money contributed and the number of residency positions
funded by local, tribal and county governments, and state universities, including the amount of
federal matching monies used.

The Centers for Medicare and Medicaid Services (CMS) requires an annual State Plan Amendment
(SPA) for implementation of this program, and further requires that Arizona provide copies of the
intergovernmental transfer agreements once the agreements are finalized and available for review.
AHCCCS received intergovernmental transfer agreements relating to nineteen GME hospitals.

Table 1 below shows the governmental contributors by recipient hospital.
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Government Contributor

Recipient Hospital

Arizona State University

e St. Joseph’s Hospital — Phoenix
e Phoenix Children’s Hospital

City of Tucson

e Tucson Medical Center

Maricopa Integrated Health System

e Abrazo Arrowhead

e Abrazo Central Campus

e Canyon Vista Medical Center

e Valleywise Health Medical Center
e Mountain Vista Medical Center

Hospital District No. One of Mohave County

e Kingman Regional Medical Center

University of Arizona

e Banner Boswell Hospital

e Banner Del Webb Hospital

e Banner UMC Phoenix

e Banner UMC South

e Banner UMC Tucson

e HonorHealth John C Lincoln

e HonorHealth Scottsdale Osborn
e HonorHealth Scottsdale Shea

e HonorHealth Scottsdale Thompson Peak
e  St. Joseph’s Hospital - Phoenix
e Yuma Regional Medical Center

These contributions provided partial funding of 1,779 full-time residents training at those nineteen
hospitals. The resident count reported here reflects all residents who were funded under
subdivisions (a), (b), and (c) of the statute for the nineteen hospitals.

Table 2 below illustrates the amounts distributed.
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Table 2
Recibient H ital Local Federal Total
eciplent Hospita Matching Funds Matching Funds Distribution
Abrazo Arrowhead $867,815.55 $2,008,603.26 $2,876,418.81
Abrazo Central Campus $964,568.85 $2,232,543.68 $3,197,112.53
Banner Boswell Hospital $193,622.73 $448,149.67 $641,772.40
Banner Del Webb Hospital $92,236.87 $213,486.93 $305,723.80

Banner UMC Phoenix

$14,596,952.99

$33,785,390.38

$48,382,343.37

Banner UMC South

$7,963,092.52

$18,430,982.79

$26,394,075.31

Banner UMC Tucson

$21,293,225.68

$49,284,254.20

$70,577,479.88

Canyon Vista Medical

Thompson Peak

Center $945,637.51 $2,188,726.14 $3,134,363.65
Eﬂ?g{:‘ ealth John € $485,405.73 $1,123,496.27 $1,608,902.00
HonorHealth Scottsdale $988,962.55 $2,289,004.13 $3,277,966.68
Is-lrcl)g;rHeaIth Scottsdale $261,709.88 5605,740.82 5867,450.70
Honortealth Scottsdale $936,282.65 $2,167,073.82 $3,103,356.47

Kingman Regional Medical
Center

$1,102,573.59

$2,551,962.67

$3,654,536.26

Mountain Vista Medical
Center

$2,389,833.33

$5,531,390.83

$7,921,224.16

Phoenix Children’s
Hospital

$13,087,979.54

$30,292,794.53

$43,380,774.07

St. Joseph’s Hospital —
Phoenix *

$14,672,619.29

$33,960,523.86

$48,633,143.09

Tucson Medical Center

$2,861,563.67

$6,623,234.70

$9,484,798.37

Valleywise Health Medical
Center

$16,680,478.74

$38,607,816.73

$55,288,295.47

Yuma Regional Medical
Center

$898,672.55

$2,080,023.33

$2,978,695.88

Totals

$101,283,234.22

$234,425,198.74

$335,708,432.96

* St. Joseph — Phoenix hospital received funding from two partners - Arizona State University contributed

$8,900,000.00 and the University of Arizona contributed $5,772,619.29 of local matching funds.

The contributions from these local match sources permit the State of Arizona to leverage non-
General Fund monies to invest in critical physician training, with the goal of retaining the majority of
these physicians in our state upon completion of their education.

Historical levels of GME funding and the total number of GME slots are displayed below. Please note
that the chart below displays all GME slots, not just the ones funded by the nineteen hospitals

mentioned above.
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AHCCCS GME Funding
2001-2019
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Should you have any questions please feel free to contact me at (602) 417-4711.

Sincerely,

Jami Snyder
Director

cc: Matthew Gress, Director, Governor’s Office of Strategic Planning and Budgeting Christina Corieri,
Governor’s Office, Senior Policy Advisor
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